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A.4

1,7104,184,716 (one thousand !

The amount of Lis,
one hundred ang

°ne hundred @nd four miilion,
eighty four thousand,aeven hundred and sixteen
Italian Lire) equivalent %o five percent (5%)

of the Price, being the thirad advance rayment, :
shall be paid cash in Milano, italy, within 180
calendar days after the date of signature of thie;
through the Supplier’s Bank in Milano !

by the saia Bank of the repay-
-7 above, !

Agreement
against increase
ment guarantee referred %o in clauee A

by the seme amount .

The repayment guarantee under A.1y, A.2 ana A.3

above shall be reduced pro-ratg with shipments
and/or progress reports.

B. Deferred Payment

B.1

The amount of Iit. 18,771,140,172 (eighteen thou !
Sand seven hundred angd seventy one million, one -
hundred ang forty thousand, one hundred and ge-
venty two Italian Tire) equivalent to 85% (eighty
five percent) of the Price, shall be paid in 20
(twenty) equal instalments the first of which

shall be due at the end of the 33rd (thirty third)
month after the date of signature of this Agreemeént

and subsequent instalments shasll be due at 8ix-mon-
thereafter, according to Appendix

{

thly intervals
NOo 1.



B.2 All deferred payments shsll be made in the
form of Promissory Notes in accordance with

clause D. hereunder.

C. Interest

The credit portion shall bear an inferest of
six percent (6%) per annum on the actual outstanding

belance due.

The interest shall be celculated on = compounded
basis from the end of the thirteenth (13th) month to the
end of the thirtyfirst (31st) month every six months
and from the end of the. thirtyfirst (31st) month to the
end of the thirtythird (33rd) monih after the date of si
gnature of this Agreement. Such amounts of interest shall
be accumulated and paid together with the principal a-
mount of the first instalment at the end of the thirty-

third (33rd) month.

The interest related to the subsequent periods of
5ix months shall be calculated on the balances outstanding
curing each of such periodg amd chall be addcd to and
pajd with the relevant principal instalments.

The amounis of cach 20 inctalments 0 interest

.~e stated in Appendix NQ. 1.



D. Promisgory Notes

D.1

D.2

Repayment of the principal and payment of
interest shall be made by delivering Pro-
missory Notes to the Supplier.

The Borrowsr shall issue for cach of 20
instelments 10 (ten) Promissory Notes coverxr
ing both the principal.and interest as per
Appendix No. 2.

The Promissory Notes shall be 3

i) In accordance with Appendix No. 33

ii) To the order of SNAM PROGETTI S.p.A. Milano, .
Italys

iii) Domiciled for payment at an Italian Bank de
signated by the Supplier:

iv) Deposited within 30 calendar days after the |
date of signature of this Agreement at a
trustee bank, nominated by the Supplier anad
epproved by the Borrower; -

v) Accompenied by an irfevocable letter of in-
structions according to the provisions of
the Contract;

vi) Released %0 the Supplier agasinst presentatiagn
of shipping documents and/or progress reporﬁe.



D.3

D.4

D.5

All trustee Tees related to this Agrecment

claimed by the Trustee Bank shall be paid
by the Supplier.

Any stemp duties charged on the Promissory
Notes in Iran shall be borne by the Borrower.

Once delivered 4o the Supplier the Promissory
Notes are irrevocable and unconditional and
can be freely ceded, negetiated or endorsed.

E, Taxes

Any taxes, charges or duties levied under the

Iranian present or future laws on the repayment of

principal and payment cf interest related to this
Agreement shall be borne by the Borrower.

P. Variations

F.1

The Price may be increased or decreased by an
amount not exceeding Lit. 945,000,000 (nine
hundred gnd forty five million Italian Lire)
accoxrding Lo previsiors of the Contract. The
terms of payment for eny such increase or de-
crease shall bs the seme as those of this
Agreement with the provisions cf_clauaes F.2



and F.3 hersinbelow. |

F.2 A cash payment equivalent to 15% (fifteen per -
cent) of any increasc or decrease shall be -i
settled at the end of the 6th, 9th, i2th, 20t§
and 27th months after the date of signature of
this Agreement and any difference shall be paid
or reimburced in cash by either the Borrower dr
the Supplier as the case may be. i

. |

F.3 The remeining 85% of any increase or decrease!

shall be settled by Promissory Notes in the |

following manner 3

a) In case of increase, 20 Promissory Notes to
cover 857 of the increased emount and relé¢vant
interest caiculated in accordance with cléuse
C. above shall be issued by the Borrower ét
the end of “he periods stated in clause F;2
above if eand when considered necessary and
in sccordance with all other applicable p%o—
visionz of this Agreement,

These romissory Notes shall have the same ma

turity detes as stated under clause B.1 abo-

ve,



b) In cese of decrease, the 10th Promiscory
Note of sach 20 instalments issued in
accordance with clause D.2 above skall be
read justed to cover the exact amount.

Signed in Tehran on

For SNAM PROGETTIX For the Imporial Governmer
of Iran
Dr. Duilio Greppi Mehdi Samii
Sales Manager Managing Director of

Plan Organization

Ij{tiall;:ﬁ;l a true copy to submit for approval of

e Fppro riate Iranian and Itelian authorities.
(Lo QN
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FINANCING AGREEMERT .

Pursuant to Contract dated 14th'January 1970’
between the Naticnal Iranien 0il Compeny (hereinafter
called "NIOC") erd SNAM PROGETTI S.p.A. of Milano, Ita .
ly, for engineering, supply of materials and equipment,
construction, completion and remedy of defects of a
40,000 BPSD refinery in the province of Fars (herein-
after called “Contract®) amounting to Lit. 22,488,97&757
and Rls 783,650,391 (hereinafter referred to as "Project
Price"), this Financing Agreement is signed between Hig
Excellency Mehdi Samii, lManaging Director of Plan Orgad;
zation, representing the Imperial Government of Iran
(hereinafter called the "Borrower") on the one part and
SKAN PROGETTI S.p.A. of Milano (hereinafter called the.

“Supplier”) on the other part to finance the Italian
Lire portion net of tax deduction of the above Project
Price amounting to Tit. 22,083,694,320 (twenty two thop
ei:d and eighty three million, six hundred and ninety |
four thousand three hundred and twenty Itelian Lire)
(hzreinafter called the "Price",

Payment shall be made according to the follow
ing terms s '



IERMS OF PAYMENT

A. Cash Payment ;

A.1

The amount of Lit. 1,104,184,716 (one thousand

one hundred and four million, one hundred and
eighty four thousand seven hundred and sixteen
Italian Lire) equivalent to five percent (5%) f
of the Price, being the first advance payment, '
shall be paid cash in Milano, Italy, within 30
calendar days after the date of signature of
this Agreement through the Supplier's Bank in
Milano against repayment bank guarantee issued
by the same bank in favour of NIOC, equivalent
to the same amount.

The amount of Lit. 1,104,184,716 (one thousand ore
hundred and four million, one hundred and eightyl
four thousand, seven hundred and sixteen Italian .
Iire) equivalent to five percent (54) of the Price,
being the second advance payment, shall be paid
cash in Milano, Italy, within 126 calendar days
after the date of signature of this Agreement
through the Supplier's Bank in Milano against in-
crease by the said Bank of the repayment guarantee
referred to in clause A.1 above, by the same amount.



