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AMZIH

for and on Uzhalf of E'R

on tne other part

for the pa;. .nt of the Dil-portion of the foreign exchange
costs of UI's above Contract (i.e. the German part of the
Contract) ¢ _.cunting to DM 13,544,604, - plus the costs of
insurance ! - HermeseKreditversicherungs-Aktiengesellsohaft,
amounting (< DM 534,911.55 resulting in & total amount of
Di 14,079,2.5.55 (hereinafter called "Contract amount") .
Payments sl':-I1 be effected eccording to the following terms:

1. CASH @ ENT
e) £ ;! (Pive percent) of the Contract amount, equivalent
$< DIl 703,975.80 within 30 (thirty) days after the
(. nature of this Agreement. Payment shall be made
ti The account of IM.,A.N. with the Dresdner Bank AQ,
L. ach Offiecc Nirnberg, NURNBERG, ageinst a benk
(--rantec of the scne amount accepted by the Borrower.

~..>.3 bank guczontee shall be reduced successively
.. follows:

1o supply: by 5 & of the value of each consignment
c’’2cted by ths Contractor on submission of the
£.:oping documonts aeecording to Clause b.l.1 of
t:.i3 Agreement:

}o. Erection: by 5 55 of the value of erection worlk

¢ :Zcuted each iaonth on submission of the documznts
¢t .cording to Clcuse b.1.2 of this Agreement.
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TEMERAN

10 % (ten percent) of the Contract amount, equivalent
to DM 1,407,951.60 by an irrevocable, divisible,
transferable Letter of Credit to be established within
30 (thirty) days after signing this Agreement with the
Dresdner Bank AG, Brench Office Niirnberg, NURNBERG,

in favour of M.A.N. and EWR, valid for a period of 29
(twenty nine) months. Should it be required, such
period shall be extended according to the provisions
of the Contract.

This Letter of Ciedit shall be collectible as mentioned
below:

b.l. 5 % of the total Contract amount shall be paid
as follows:
b.i.1. 5 % {five percent) of the value of each
consignment in total amounting to
DM 660,981.05 upon presentation of bill
of lading or waybill
packing lists
certificate of origin
Contractor’s invoice
test certificate

b.1.2. 5 % {five percent) of DN-portion for erection
work in monthly instalments proportionate
to the progress of ercction work in total
amounting to DM 42,994.75 upon presentation
of an interim certificate of payment signed
by the Consulting Engineer, Teheran, as ,
Ministry®s Representative, or whoevef//ff
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the iMinistry as Consulting Engincer.

1@ total Ccatract amount schall be paid as folloug:

- :uivalent ©o

3,5 % (two cné holf percent) of Contract amoun®

DM 351,987.90 on completion of the

L rst genercting unlt;

~.,5 ¢ (two cnd half percent) of Contract omount

..juivalent ¢o

DI 551.987.90 on completion of the

seond gencrating unit. Each of the instalments

3 per Clcucze

b.2.1. and b.2.2. upon prescntation

certificcie of payment issued and signed by

"'a@ Consulting Ensineer as Ministry®s Representative
- » whoever introduced by the HHinistry as Congsulting

- agineer.

“n ease the ccmpletion should be delayed at the
. 2quest or duc to actions or default of the HMiniostry

T Viater andc
ran, the i=n3

Yoror of the Imperial Government of
~alront as per Clcuse b.2.1. shall b

- ayeble 27 {twenty seven) months and the instalmont

3 per Clcuno

b.2.2. shall be payablc 29 (twenty

ine) months ofter signing this Agreement at the

"atest.

e

~ - >

five pareconb

5,
A
L)

} of the Contract amount, equivalent ¢O

.15 (hereinnfter called the "Credit Portion") shell

-, (twenty) cc

asceutive equal semi-annual instalments,
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“he Tiroct one falling due thirty four months after signing
this Agwrcoment.

The Bori-cver shell lgssue and sign Tour sets of negotiable
and tran:izrable promissory notes in the following manner:

First scr {or f.A.N.. for supply of equipment
(notes No. 1 -- 20)

recns Llu Tor m.A.N., for crection works
(notes No. 21 - 40)

Slin o oson Tor EUWMR, for supply of equipment
(notes No. 41 - 60)
“osoth Ly for mMR, for erection works

(notes No. 61 - 80)

Yo caer et an additional promissory note shall be lssued
~ o zimant. by the Borrower for the interest from the 23tn

L0 it onLn.

o oronLosory notes shall be domiciled att tnhe Trustee Bank,
~oms-aced by the Contractor and approved by the Berrower,
“Liin 73 (fourty five) days after signature of this Agreccment
L,oul ce fees shell bz borne by the Contractor. Tne
orom 3860, notes shall be accompanied by an irrevocoole Tetter
i irsteuctlion for the release of these promissory notes

o v Lontractor. The text of such Letver of Instruction

»
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shall be cgreed upon between the Borrower and the Contractor.

Interest crzll be calculated at the rate of six percent per
annum on tre outstanding balance of the credit portion and

palid six monithly in advance i.e. the first such interest

amount is payable at the end of the 28th month after signing
this Agreement. Such interest amounts, with the Exception of
the first ore from the 28th month to 34th month, shall be added
to the amount of promissory notes for principal.

Interest during construction period shall be calculated on the
basis of
- the tcccumulated value of equipment shipped less cash
payrients made proportionally to the respective value
of chipments.
- the cccumulated value of erection work executed less cash
payments made rroportionally to the respective value of
erectlon work executed.

Such interest shall be calculated at the end of 16th, 22nd and
28tr month after signing this Agreement and are due and payable
by o*2o Borrower within four weeks after such dates, on the basis
of Hills presented by thz Trustee Bank to the Borrower as
specified in the Letter» of Instruction.

Any income or other texes or charges including stamp duties
arising under the laws of Iran, levied in relation to the
promlssory notes of this Agreement or upon the operation thcpeofh

/!
/

»
L L Y
- ( - ‘

-



:Egézz;&melééz;hzéigéwz@éémw

TOHERAN

chall be horne and peid by Borrower, and the Borrower hereby
undertakes tO pay the full amount of promissory notes and
the full amount of other monles payable under this Agreement
in the lawful money of the Federal Republic of Germany.

Any income oOr other taxes or charges including stamp duties
of the Federal Republic of Germany levied in relation to

the promissory notes of thls Agreement or upon the operation
thereof shall not be rorne or paid by the Borrower.

The Borrower and the Contractor agres that at the end of the
maintenance period according to Contract No. MQ 18 dated
September 15, 1969, this Pinancial Agrcement 18 to be replaced
by credit made available by Kreditanstelt fur Wiederaufbau,
Frankfurt/Main, {hereinafter called Kf¥!), to the Borrower
covering 76.5 % of the totel Contract emount equivalent to
DM 10,361,622.06. The pbasic financial corditions of the KfW-~
credit such as rate of interest, repayment periods, maturlty
dates shall be the sane es under this Financial Agreement.
The Contractor undertakes to obtain within 5 months from the
operative date of this Agrecment the readiness of KfW to
provide the above credit.

The Borrower undertakes to officially express 1its readiness
to sign such a credit Agreement with Kft! within onc month
after the date at whicihh KfVl has officially expressed its
readiness to provide cuch credit to the Borrower. No further
commissions and/or fees will be charged to the Borrower under

such credit agreement. ‘,/4£
’/5é% Yj%
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CABLES: BARNAMER TTHIRAN

It 1s understood that in case the Kfi-credit shall not be
made available in whole or ia part for eny reason whatsoever,
the terms of this Financial Agreement shall remain valid and binding.

Two coples of this Pinancial Agrecuert have been signed and

each shall be deemed to be an original. /Z? b ¢
¥, | ‘[:’/
.,/" Ln("‘

SIGNED IN TEHERAN ON

For the Imperial Government of Iran

For the Contrector
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FINANCIAL ACGREEMENT

Pursuant to the Contract No. 159 18 (hereinafter called the
"Contract") dated 13th September 1969 signed between the
Ministry of Water and Power of the Imperial Government of
Iran (hereinafter called the "Ministry") and a consortium
of the flrms consisting of

S.P.I.E.-BATIGNOLLES, PARIS, France acting as leading
firm JEUMONT-SCHNEIDER, PARIS, France

MASCHINENFABRIK AUGSBURG-NURNBERG AG, VWerk Nirnbers,
NURNBERG, Federal Republic of Germany

ESCHER WYSS GmbH, RAVENSBURG, Federal Republic of
Germany

for supply and erection of the ZARAND POWER PLANT the following
Agreement was signed between His Excellency Mehdi Samii,
Managing Director of the Plan Organisation, as representative
of the Imperial Government of Iran (hereinafter called the
"Borrower"),

on the one part

and Messrs. Maschinenfabrik Augsburg-NlUrnberg AG, Verk Nirnbkerg,
Nurnberg (hereinafter celled "M.A.N.") and Escher Wyss GmbH,
Ravensburg (hereinafter called "EWR"), (hereinafter called
collectively the "Contractor") represented by Mr. Hermann
Wagner for and on behalf of M.A.N. and Mr. Johann Maichel

Vi -~



