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'ABLES: BARNAMEH TEHERAN

FINANCIAL AGREEMENT

Pursuant to the Purchase Contract No. GC«?Q/1067 dated March 5, 1970, for
the supply of pipe line equipment, materials, accessories; and spare parts
for NIGC's maintenance program, entered into between National Iranian Gas
Company (the "Purchaser") and CRC~Crose International, Inc., P. O. Box
3227, Houston, Texas 77001, USA (the "Supplier") the following Agreement
was signed between His Excellency Mehdi Samii, Managing Director of the
Plan Organization, as representative of the Imperial Government of Iran
(hereinafter called the "Borrower") on the one part, and the Supplier

on the other part, for payment of foreign exchange cost of the above
contract amounting to U,S. Dollars Three Million Eighty Three Thousand,
Four Hundred Seventy Two only (U.S. 3 3,083,472.00), (Hereinafter called
contract value, )

Payment shall be effected by the Borrower according to the following terms:

1, Fifteen percent (15%) of the contract value amounting to U.S.
Dollars Four Hundred Sixty Two Thousand Five Hundred and Twenty
only (U.S. % 462,520.00) by means of an irrevocable Letter of
Credit, to be opened in favour of the Supplier within one month
from the date of this Agreement against a bank guarantee to Bank
Markazi Iran for the same amount in favour of the Purchaser.

The amount of this Bank Guarantee shall be reduced in proportion
to the value of shipping documents presented.

2. Eighty five percent (85%) of the contract value, amounting to
U.S. Dollars Two Million Six Hundred and Twenty Thousand Nine
Hundred and Fifty Two only (U.S. $2,620,952.00) shall be paid
in four (4) series, each of ten (10) equal, consecutive, semi-
annual installments. The first installment shall be six (6)
months from the date of the relevant shipment,

Payment of all the installments shall be made in the form of Promissory
Notes issued and signed by the Borrower and payable to the Supplier. An
interest of seven percent (7%) per annum shall be charged on the actual
outstanding balance of the payment due and it shall be added to the
principal amount of the Promissory Notes.

The Borrower shall also pay a credit insurance fee at the flat rate of
three point zero two percent (3.02%) of the Credit Portion of the Purchase
Value amounting to Seventy Nine Thousand One Hundred Fifty Three (79,153)
United States Dollars which shall be included in the Letter of Credit
referred to in Section (1) of this Agreement. This amount shall be
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collected against a bank guarantee,the amount of which shall be reduced
in proportion to the 85% of the value of shipping documents presented.

The Promissory Notes shall be depogited within thirty days after signing
of the Agreement with a trustee bank, nominated by the Supplier and
approved by the Borrower,

The Promiggory Notes shall be accompanied by an irrevocable letter of
instruction to the said Bank to release them to the Supplier against
shipping documents, The total principal amount of the Promissory Notes
released shall not exceed eighty five percent (85%) of the total amount
of the shipping documents presented.

All trustee fees shall be borne by the Supplier except when the trustee
bank is an Iranian Bank.

Payments shall be effected in lawful money of the United States of Americ:

This Agreement was signed and delivered in Tehran on y 1970
in two copies in English, both copies equally valid,

CRC~Crose International, Inc., On behalf of the Imperial
P. 0., Box 3227, Government of Iran
Houston, Texas 77001

USA

oy -
/72*[ M
Ben C. tgoméry Mehdi Samii
Director of International Sales Managing Director,



